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"Our deepest fear is not that we are inadequate. Our deepest fear is that we are powerful
beyond measure. It is our light, not our darkness that most frightens us."

- Marianne Williamson

Wow

Most equity based accounts achieved over 50% returns in 2021. In the 30 plus years of helping
people build wealth, no year has provided that rate of return - albeit we were close in 2012 as well as
2020. Accounts are much larger than they were in 2012, so growth like that in a single year carries
substantial weight. | am proud that our portfolios delivered the kind of returns that few have been
able to achieve. If you told people of this investment success they might not believe you....they
never seem to believe me. As such, our performance is never a topic of discussion with non-clients. |
just quietly say some version of 1 am proud of our long-term results’. It's come down to a robotic

response that is in direct contrast to enthusiasm for things | am passionate about.

Looking backward, 2020 was a watershed year that set the table for 2021’s success. Following three
years of low single-digit returns, a blow-off Covid meltdown in late January 2020 gave way to a
stunning recovery which took shape in April. Given how challenged our style of value investing had
been during the preceding period, | felt a sort of cold comfort that we were able to put up positive
numbers for equity based accounts from 2017 to 2019. In a lot of ways, it was a testament to our
investment mandate which had just enough of the things that were working to more than offset those
that were challenged. When the pandemic hit, a refresh button was pressed and our value-based
style moved back into the light as we added to new and existing investments. These commitments
staged a remarkable increase from their Covid bottoms shaping your current bottom line at 2021’s

year end. The hard part of investing is to stay committed. That's where having a firm understanding



of the fundamentals of each business becomes paramount.

One of the things that surprises me is that we don’t receive more referrals. | have to suspect that

nobody believes that these returns are achievable.

Maybe it’s best that it remains ‘our’ secret.

It’s all about Return

At its core, individuals employ the services of advisors with return in mind. While it is important to
structure investments in the most efficient manner, financial planning is the easy part. For 99% of us,
having a TFSA, RRSP, RESP some insurance is all the planning you will ever require. When you’re
net worth becomes stratospheric, then there are professionals outside of the money management
sphere who specialize in sophisticated structures. To make annual commitments to your ‘plan’,
requires a significant amount of after-tax dollars. There has to be room in one’s life to enjoy a
vacation or a guilty pleasure from time to time. The important part is to have those assets perform so

that you can actually build wealth for your future.

If someone tells you anything different, they are unlikely to providing adequate returns for their
clients and even more likely, very little investible assets themselves. Advisors should be prepared to
show their own accounts so that you can determine that the mantra they are putting forth is the
same cooking they are offering you? Warren Buffett once quipped that, “Wall Street is the only place
that people ride too in a Rolls Royce to get advice from those who take the subway.” In my

experience — SO0 true.

Where to Now?

With all this diatribe, one must look forward and wonder where we go from here. It is an anxious
world between investment fundamentals and art. The art of investing is too paint a picture of where
the fundamentals can take you and move in that direction. It's ‘Van Gogh’ moments come when you

get something absolutely right. However, we should be happy getting it mostly right. It might not be



worth cutting off your ear because a share price went higher after it's sold.

All of this gets clouded by macro concerns that are impossible to forecast. Pandemic outcomes,
geopolitical concerns, interest rates and economic viewpoints can lead us to thoughts of pending
doom. We must get comfortable with that fear because it never ending. From the day, | started to the
writing of today’s note, I've been told the whole thing is going to collapse at any moment. The Dow
Jones Industrial Average was less than 2,000 points when back then and has climbed that wall of

fear all the way through 36,000 by 2021’s year end.

We are off to a great start in the early days of 2022. How long it lasts comes down to the
fundamentals of our investments. | still believe there is a way to go and constantly looking for next

commitment.

Thanks for taking a look, and as always,

All Good Things,

Adam Hennick
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